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1. What type of activity is considered an economic
activity?
A. Cooking food for the family
B. Selling products in the market
C. Volunteering at a youth program
D. Taking care of grandparents (B)
Explanation: Selling products involves earning money,
making it an economic activity.
2. What is meant by ‘payment in kind'?
A. A fixed monthly salary
B. A wage paid in cash only
C. Non-cash compensation for work performed
D. A gift given to employees (@)
Explanation: Payment in kind refers to receiving
goods or services instead of cash for work done.
3. Which of the following is an example of a non-
economic activity?
A. A farmer selling vegetables in the market
B. A technician operating a bulldozer for a salary
C. A parent helping a child with homework
D. A carpenter selling furniture ©
Explanation:Helping a child with homework is done
out of care, not for money, making it a non-
economic activity.
4. What does the term 'value addition' refer to?
A.Increasing monetary compensation for workers
B. Adding worth by transforming materials into
finished products
C. Earning money from multiple jobs
D. Exchanging goods without using money (B)
Explanation: ¥/ alue addition involves increasing
economic value by converting raw materials into
more useful forms.
5. Which community activity is mentioned as
promoting cleanliness in India?
A.Van Mahotsav
B. Langar at gurudwaras
C. Swachh Bharat Abhiyan
D. Tree plantation drives (@)
Explanation: Swachh Bharat Abhiyan is a cleanliness
drive supported by community participation.

6. What type of activity is Geeta’s aunt's work as an

Air Force pilot?

A. Non-economic activity

B. Community service activity

C. Economic activity

D. Voluntary service ©

Explanation: Being an Air Force pilot is a paid
profession, making it an economic activity.

7. Why is community participation important in non-
economic activities?

A. It generates monetary compensation

B. It fosters gratitude and social welfare

C. It ensures efficient economic development

D. It creates more jobs in rural areas (B)

Explanation: Community participation in non-
economic activities promotes social values and
collective well-being.

8. What is an example of 'seva’ mentioned in the
chapter?

A. Operating machines at a construction site

B. Selling school bags in the market

C. Serving free food at a langar

D. Earning a salary for teaching ©

Explanation: Seva involves selfless service, such as
serving free meals in langars without expecting
payment.

9. What is the monetary value of Rajesh’s skill, time,
and effort while making a chair?

A.Z600

B. <400

C. 1,000

D. 3200 (B)

Explanation: Rajesh added 400 of value through his
labor by turning wood worth 600 into a chair
sold for ¥1,000.

10. What is an example of a payment made to a
person or organization in exchange for services?
A.Fee
B. Wage
C. Paymentin kind
D. Barter (A)

Explanation: A fee is a specific payment for
professional services such as consulting, legal
work, or medical care.
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